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Introduction

Investment banking and M&A due diligence require exceptional precision,
speed, and the ability to navigate and synthesize vast datasets. Traditional
workflows often fall short, offering linear, siloed approaches that fail to
uncover critical insights and interconnected risks.

Weave.Al's Spotlight and Spectrum empower analysts with dynamic,
exploratory decision-making tools that streamline investment banking
and M&A analysis. Whether it's assessing a company's financial health or
benchmarking competitors, these tools revolutionize due diligence with
actionable intelligence derived from structured financial reports,
regulatory filings, and market trends.

McKinsey estimates that GenAl could add $200-$340 billion in value to the
banking sector, with early adopters achieving up to 90%-time savings on
data-heavy tasks. Weave.Al takes artificial intelligence to the next level
with its neuro-symbolic GenAl approach, a groundbreaking combination
of Generative Al and logical reasoning. Unlike traditional GenAl models
that rely solely on neural networks to detect patterns in large datasets,
Weave.Al integrates symbolic reasoning, which enables the system to
apply rules, logic, and context to its analyses. This hybrid approach
ensures that insights are not just timely but also accurate and meaningful.

For industries like investment banking and M&A, where decisions involve
high stakes and compliance-critical guardrails, this distinction is crucial.
Weave.Al's neuro-symbolic Al verifies every insight against known
frameworks and data sources, eliminating guesswork and ensuring that
the information provided is both reliable and actionable. This capability
empowers decision-makers to navigate complex datasets—like financial
disclosures, regulatory filings, and market data—with confidence, accuracy
and verifiability, transforming how high-stakes decisions are made in
dynamic and competitive markets.

Investment Banking Due Diligence Challenges

Investment banking due diligence is often hindered by fragmented data,
with critical insights scattered across financial disclosures, earnings
reports, and industry benchmarks, creating “data islands” that complicate
analysis. Analysts also face the challenge of identifying nuanced risks,
such as evolving regulatory frameworks, geopolitical factors, and



sector-specific vulnerabilities. Compounding these issues, traditional
GenAl models suffer from error rates as high as 30%, which are
unacceptable in compliance-sensitive environments. Additionally,
analysts spend nearly 40% of their time verifying data, significantly
delaying critical decision-making processes.

Spotlight: Empowering In-
Depth Investment Banking
and M&A Analysis

Spotlight represents a breakthrough in investment banking and M&A
analysis, leveraging the synergy of advanced neural networks and
symbolic reasoning. This unique combination ensures unmatched
accuracy, empowering analysts to confidently deliver high-stakes insights.

Validated Data Extraction

Spotlight revolutionizes data verification and analysis for investment
banking and M&A teams, automating up to 90% of manual effort. It
intelligently extracts and validates financial data with detailed, verifiable
citations, ensuring reliability while uncovering hidden risks and
opportunities. By synthesizing information from financial statements,
earnings reports, and regulatory filings, Spotlight identifies trends,
anomalies, and contextual insights critical for decision-making. Equipped
with tailored agents, Spotlight adapts to specific regulatory and strategic
needs, seamlessly aligning with frameworks like MiFID Il, AML, and IFRS 9.
This combination of precision, actionable insights, and compliance
adherence empowers analysts to deliver efficient, reliable, and strategic
results that elevate their competitive edge.



lllustrative Example: SWOT Analysis for Visa

To take an example Spotlight can enable analysts to extract SWOT insights
from Visa's 10-K, accurately and verifiably, complete with citations that link
to the specific page within the report. The resulting SWOT analysis might
highlight:

Strengths: Global market leadership, strong brand recognition, and high
transaction volume.

* Weaknesses: Dependency on credit and debit card payments.

» Opportunities: Digital payments and emerging market expansion.

Threats: Competition from fintech disruptors and regulatory scrutiny.

Benchmarking and Gap Analysis: Visa vs.
Mastercard

Weave.Al's tools also enable analysts to perform a comprehensive
benchmarking and gap analysis, transforming how competitors are
evaluated. For instance, when analyzing Visa and Mastercard, analysts can
delve beyond surface-level comparisons to uncover key insights in areas
such as digital adoption and regional market penetration.

Through gap analysis, analysts gain a structured understanding of how
each company performs relative to its peers. This approach might
highlight:
» Strengths: For example, Visa's robust global market leadership,
extensive brand recognition, and high transaction volume.

» Gaps: Potential vulnerabilities, such as Visa's reliance on credit and
debit card payments compared to Mastercard'’s diversified payment
solutions.

« Recommendations: Strategies Visa could adopt, such as accelerating
digital payment innovation or expanding into underpenetrated regional
markets.

» Actions: Tactical steps like partnering with fintech firms to enhance
digital offerings or prioritizing investments in emerging markets.

This framework ensures analysts don't just identify disparities but also
provide actionable guidance, enabling decision-makers to effectively



address weaknesses and to capitalize on opportunities.

By visualizing these and other insights via interactive dashboards,
analysts can clearly commmunicate findings to stakeholders, enabling
better-informed decisions. The combination of benchmarking and gap
analysis powered by Weave.Al ensures investment banks deliver high-
value recommendations that drive strategic outcomes.

Spectrum: Delivering
Portfolio-Wide Deal Insights

Spectrum equips investment banking teams with a macro-level view of
portfolio, industry and sector-wide risks and opportunities, enabling
comprehensive benchmarking and strategic decision-making. By
mapping cross-sector trends, performing thematic analyses, and
delivering dynamic risk scoring, Spectrum empowers analysts to uncover
emerging risks, align strategies with regulatory or ESG standards, and
benchmark companies against sector peers. These actionable insights,
presented through interactive reports, help firms proactively address
challenges, optimize opportunities, and effectively communicate findings
to stakeholders.

Sector-Wide Benchmarking

Spectrum enables analysts to benchmark a target company against
sector peers, offering a macro-level view of industry positioning. By
analyzing financial metrics and sector-wide risks, Spectrum provides
actionable insights that inform strategic decision-making.

For example, analysts can benchmark Microsoft against not only Apple but
the entire IT or TMT sector to assess:

 Profitability: Identifying how operational efficiency and margins
compare.

» Cash Reserves: Highlighting financial resilience and capacity for
strategic investments.



 Credit Resilience: Evaluating debt levels and ability to weather
economic shifts.

For example, through a gap analysis, Spectrum can pinpoint:

» Strengths: Microsoft’'s robust enterprise software dominance and
diversified revenue streams.

» Gaps: Relative underperformance in consumer hardware compared to
Apple and/or IT or TMT peers.

 Recommendations: Strategic moves like increasing focus on hardware
innovations or partnerships to boost market share.

 Actions: Initiating targeted R&D investments or aligning product
strategies with emerging IT trends.

Spectrum also uncovers sector-wide risks, such as regulatory shifts
impacting IT, enabling analysts to position companies more effectively
within the broader competitive landscape. These insights, presented
via interactive reports, help stakeholders prioritize opportunities and
mitigate risks at both company and sector levels.

Conclusion

Traditional GenAl tools fall short in the high-stakes domain of investment
banking and M&A due diligence due to their limited contextual depth, high
error rates, and siloed workflows. These limitations hinder their ability to
handle complex, interconnected data and meet the stringent demands of
regulatory-sensitive environments. Weave.Al overcomes these challenges
with neuro-symbolic GenAl, seamlessly integrating structured and
unstructured data, and leveraging purpose-built agents tailored to
financial compliance. Weave.Al transforms due diligence processes by
delivering validated, actionable insights, enabling analysts to confidently
address complex challenges with accuracy and verifiability.

More specifically, Weave.Al's Spotlight and Spectrum redefine M&A due
diligence and investment banking analysis, combining micro-level
precision with macro-level insights. Spotlight surfaces and validates
critical financial details, while Spectrum benchmarks competitive
positioning and identifies sector-wide risks. Delivering efficiency gains of



up to 40%, these tools empower analysts to make smarter, faster, and
more informed decisions, helping investment banks reduce risk exposure
and maintain a competitive edge.

Explore how Weave.Al revolutionizes investment banking and M&A due
diligence—contact us to schedule a demonstration.



https://www.weave.ai/contact

